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Background: It's around the Sixties that in the United States was born the branch of

supporters of social indicators (the “social indicators movement”), whose purpose was to

measure living conditions and use the results to make policy choices regarding growth

and development to improve standards of well-being where necessary.

In Europe in 2008, the French President Sarkozy established the Stiglitz-Sen-Fitoussi

Commission (Stiglitz, Sen, Fitoussi, 2009). The aim of this Commission was to propose

an alternative way of measuring well-being through a multidimensional approach that



considers not only the economic aspect (GDP), but should also consider measuring the

quality of life through the economic, environmental, cultural and social condition of a

country. The question that has driven the work of the Commission was: is it therefore

possible to replace GDP with an alternative measure more directly focused on well-

being?

The first results were published in 2009 and recognized the need to analyse eight different

dimensions (and not just the economic one) to study the wellbeing of a population.

Since then several initiatives at national and local level have been developed, such as the

"Canadian index of wellbeing," the Measures of Australia's Progress, the Gross national

happiness index in Bhutan, while in the UK in 2010 the Office for National Statistics

launched the program "Measuring national well-being."

In Italy Istat has proposed the BES (in Italian ‘Benessere Equo Sostenibile’) whose

purpose is to be a useful guide for policy makers and the research community to identify

the priorities in the short and long term in order to guarantee a real and sustainable well-

being for the present and future generations.

Objectives: The aim of this project is to build an indicator that is able to summarize the

profile of the units by reproducing their characteristics using a combination of the

features of the different dimensions of well-being (such as health, education,

employment) and thus to create a ranking for European countries based on the positions

reached.

Methods: In order to measure the wellbeing of European countries we decided to use a

synthetic index, the Mazziotta-Pareto Index, already used by Istat to measure the BES in

Italy. The index starts from a linear aggregation and introduces penalties for the units

with “unbalanced” values of the indicators introducing a penalty coefficient. In this way

we penalize the “score” of each unit by a quantity directly proportional to the coefficient

of variation (De Muro, Mazziotta and Pareto, 2014). The first step is the choice of the

dimension of indicators, then for each dimension we select the indicators (European

Commission, 2007; Eurostat, 2013). We apply to them the procedure in order to obtain

the MPI for each country and create a ranking of the countries.

The Mazziotta-Pareto Index (MPI) is a non-compensatory composite index based on a

standardization of the individual indicators, at the reference time, that makes the

indicators independent of variability (normalized indicators have a mean of 100 and a

standard deviation of 10) (Mazziotta, Pareto, 2013).

Conclusions and Results: The final results, still ongoing, will provide a ranking of the

EU-28 and thanks to the immediacy of the result of the MPI they will allow us to identify

which countries enjoy a higher level of welfare and which do not. Thus it will be possible

to have a map to show disadvantaged European areas.
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