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Background: This paper presents the preliminary results of a work conducted within the

ARCHIMEDE Project of the Italian National Institute of Statistics on socio-economic

vulnerability of Italian Households. The paper uses an “asset-based” framework,

focusing on the resources that individuals and households can draw upon to reduce their

vulnerability and strengthen their resilience to a range of different risks. Vulnerability is a

multidimensional concept, and can be defined as insufficient assets held by households,

provided that different forms of assets (material and financial capital, instruction, etc.) are

taken into account.

Objectives: The aim of the study is constructing a composite indicator of social

vulnerability for Italian households, by aggregating information concerning different

dimensions, such as family income, participation in the labour market, education,

disability.



Methods: The paper addresses the method used to construct the composite indicator. The

peculiarity of this work is that the composite indicator is calculated for each household

resident in a given municipality, since the information used derives from integration and

treatment of administrative sources. After illustrating the individual indicators chosen for

each dimension and the normalization procedure, we expose the selected aggregation

procedure. Comparisons among six different methodologies for aggregating individual

indicators suggest to aggregate the normalized indicators by using the arithmetic mean.

Results: An application to real data, for the households of an Italian municipality, is

reported in order to point out the potential and limits of the multidimensional indicator.

Results show low levels of vulnerability for most households and statistically significant

differences between different structures of households.

Conclusions: The key strength of this approach is the possibility to monitor and

benchmark Italian households’ socio-economic vulnerability. At the same time, the

limitations of such a composite indicator need to be borne in mind. The most important

challenges are the availability (over time) of data and the comparability between different

structures of households.
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